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This paper surveys Southeast Asia¹s experience with industry policy. We do so with reference to the
theme implied in our title, that is, designing policies for industrial progress, rather than industry
policy, the latter defined as policies that deliberately introduce non-neutral inter-industry incentives.
We adopt a case study approach, investigating cases of sector-specific successes in several countries,
and the factors underpinning the success. Examples include the Thai automotive industry, Malaysian
higher education, the Philippine BPO¹s and the Cambodian garments industry. We also examine the
special case of Indonesia, a country that has achieved episodes of rapid industrialization, but in which
the general policy environment rather than sector-specific factors have been the major drivers of
growth. We conclude by drawing out the broader analytical and policy implications of these case
studies.
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