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Voluntary health insurance enrollment is typically low in developing countries. Given exposure to risks of
substantial out-of-pocket medical expenses, the lack of demand for insurance appears inconsistent with
standard economic theory. This paper examines the extent to which (non-standard) risk and time preferences
can explain health insurance enrollment in the Philippines. In a nationwide survey, we elicit four dimensions of
risk and time preferences. Beyond utility curvature and standard constant discounting we study probability
weighting and present bias. The risk preference parameters are defined by prospect theory and time
preferences are defined by quasi-hyperbolic discounting. We find consistent evidence that lower discounting of
the future predicts uptake of health insurance. Enrollment is, however, not associated with risk preferences
after controlling for socio-economic factors.
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