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Table U4

Summary of Computed Values of F for Two-Factor
Analysis of Variance Rates of Return on
Equity and Sales

Sales Equity
Year Source of Variation
F :

: ({nid) (n,d)

1857 Among Industry Groups 1.8502 0.0577
(6, 6) (6, 6)

Among Classes of Firms 0.0785 0.0016

LY, €) {1, B)

1958 Among Industry Groups 1.3210 1.3309
£12, 12) £1Z2,.12)

Among Classes of Firms 3.3922*% 1.4138

S T B £l .12)

1969 Among Industry Groups 0.6634 0.6u486
12,732 12, 12)
Among Classes of Firms 3.9329% 7.0929%

-1 7K oL 12

1960 Among Industry Groups 0.9274 0.8324
(12, 12) (12.,.32)

Among Classes of Firms 0.6860 0.5413
ot R ETES

1961 Among Industry Groups 0.5086 0.7947
{1234 12) (12 18

Among Classes of Firms 0.0662 0.0155
(o35 32) . 12>

1962 Among Industry Groups 0:8161 1.1224
£11.,-11) 113,30

Among Classes of Firms 0.2399 0.0161
¢ 1511) {3 18

*Significant at 10% level.
*%gignificant at 2.5% level.
Note: The numbers in the parentheses are the degrees of

freedom of F-statistic where n = numerator and 4 =
denominator.
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Average rates of return over the years. The rates of

return between tax- and non-tax-exempt firms proved to be not
significantly different. The summaries of the F-values derived

are shown in Table 5.

Table 5

Analysis of Variance on Average Rates of
Return, 1957-62

Sales 8 Equity
Source of Variation 5 "
B : k

{n,d) : (n,d)

Among Industry Groups 0.5328 1.0283
(12, 12) 5 4 S o

Among Class of Firms 0.4191 3.0668
% 1a 12) ( 1,398

Note: The numbers in the parentheses are the degrees
of freedom of the F-statistic where n = numerator
d = denominator.
All the F-values were found to be not significant even at the
10 per cent level. This finding provides additional support
for the results shown in the year-by-year tests that,fgithoﬁgh
generally some of the rates of return for tax-exempt firms were
higher than for the other class of firms, such differences were

not statistically significant.%
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